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INDEPENDENT AUDITORS' REPORT

The Board of Directors
Safe Horizon, Inc.

We have audited the accompanying statements of financial position of Safe Horizon, Inc. (“Safe Horizon") as of
June 30, 2011 and 2010, and the related statements of activities, functional expenses and cash flows for the years
then ended. These financial statements are the responsibility of Safe Horizon's management. Our responsibility is
to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of Safe Horizon, Inc. as of June 30, 2011 and 2010, and the changes in its net assets and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United States of America.

T as Wt Porsfn s S fran Lif

New York, NY
January 9, 2012



SAFE HORIZON, INC.
STATEMENTS OF FINANCIAL POSITION
AS OF JUNE 30, 2011 AND 2010

2011 2010
ASSETS
Cash and cash equivalents (Notes 2B and 14) $ 1,451,563 3,436,124
Grants receivable, net (Notes 2E, 2J and 3) 11,966,786 9,503,115
Contributions receivable, net (Notes 2D, 2E and 4) 1,696,261 1,650,681
Prepaid expenses and other assets 606,032 586,632
Restricted cash (Notes 2B, 6 and 14) 12,200,195 9,943,155
Investments (Notes 2F, 2G, 5 and 15) 10,455,756 10,282,978
Property and equipment, net (Notes 21 and 7) 3,639,070 3,689,498
Beneficial interest in perpetual trusts (Notes 2H and 11B) 584,021 502,873
TOTAL ASSETS $ 42,599,684 39,495,056
LIABILITIES
Accounts payable and accrued expenses (Note 2L) $ 7,278,094 6,592,967
Bank lines of credit (Note 8) 1,500,000 2,400,000
Due to grantor (Note 2J) 1,228,696 1,125,646
Restitution and client assistance payable (Note 6) 12,200,195 9,043,155
TOTAL LIABILITIES 22,206,985 20,061,768
COMMITMENTS AND CONTINGENCIES (Note 13)
NET ASSETS (Notes 2C and 11)
Unrestricted 16,238,688 16,127,215
Temporarily restricted (Notes 11A and 11C) 3,289,482 2,522,692
Permanently restricted (Notes 11B and 11C) 864,529 783,381
TOTAL NET ASSETS 20,392,699 19,433,288
TOTAL LIABILITIES AND NET ASSETS $ 42599684 39,495 056
-2

The accompanying notes are an integral part of these financial statements.



-c- "Sluswlels [eIoueuY 853y J0 Led |eibsiu ue ase sajou Bulfuedwoooe sy

agz'eer'sl ¢ 1eg'eal $ 269728'T $ ciz'zei'ol $ 669'26€'0c $ 62598 $ z8p'egZ’c $ s8sg'gezol  § HVYIA 40 N3 - S13SSV 13N
£¥2'69€'8) YA #9195 ¥9¢'160°G) 88Z'CEr'BL 18£€8. 269'225'C SLZ'2ZL'oL Jeah jo Buuuibeg - syesse 1aN
SPS'E90’L 9L LY (z2v'cL) 1G8'GE0°'L VLP'666 gvL'L8 062'99/ et LLL S13SSV 1IN NI IDONVHD
670’8516 = = 670’8516V LEEPTOLS - S LEEPTOLS S3SN3dX3 TViOL
202'€08°L = = 102'¢08'2 L£9'C0S'6 e = L£Q'C06'6
929'06€" | E S 9Z9°06€'L PvsTLSL L = = P¥S LS Buistrespuny
180'CLy'9 S - 180'ELE'D 280'9vL'L = - 180'9¥2'2 lessuab pue Juswabeuepy
:s99)M9s Buipoddng
ZYEVSE LY = 5 ZPEPSE LY 902°02S" Lt = - 902025 LY
9zZ'LieolL S = 9zZ'ZLEDL €98'20L 01 = = €98°Z0L 0L uaunes.] yiesy |ejuaw pue Jusdssiope ‘pliud
SLE'SPO'LL 5 = GLE'SPO'LL 8£9'LEVLL - - 8e9'LEY' LL sonsnl jeunruld pue Aunwwod
108°166'61 - . L08'166'61 S0Z'986'61 s . S0Z'986'61 BUIOY pue S0UB|OIA DlsaWog
:sadeg weiboag
(NZ 210N) :$3SN3dX3
¥65'122°0S L'ty (zirel) 006'€61°05 8r/'c86'LG 8rL'Lg 06299/ 018'6ELLG INNIAIY ANV LHOddNS VY101
S S (2800'520°2) 800'6/0'C S S (g15'208°2) 815'208C (VL1 SION) SUOIOLISS) WOL) PISEfal S1OSSe JoN
£6£'221 S - €621 656'222 - S 666'222 SWOOUI SNOBUER|ISSIN
o9l Ly 991 Ly o e arL'Lg srL'ig - - (Hz =1oN) 15N |enjadiad iy Jsasaiul [erOYBUSq U (ssop)juresy
ov9'r0s'T & S 0¥9'v06'C PE8'eR'T S S Pe8'ves'e (MZ 2I0N) awoour 934
L9L'6E S 666'92 918 20019 E 1zo'ss (6ro'zl) {5 puB JZ SBION) SWooUI JUBWISBAU)
L1e'Z28 S g 11£'228 0v9'268 - = 0¥9'268 (AsAnoedsal ‘'gLOZ pUe LLOZ Ul
wmm_oo 1$ pue mhh_ovmw i sosuadxa Jo241p JOo ~m5 SjusAD _m_uwam
6LY'ZLY - = 6LY'2LY 208'selL - S L08'seL’) (6 PUB WZ S3JON) SUOHNGIILOD puj-u|
£90'652'¢ - 2£6'PE0'Z LES'vZT L 28%'€00's - 189'66t' 008'205'} suonngLuoD
oev'veg'zy ¢ = $ S $ oev'peg’zy ¢ 12882y § » $ S $ 8Bl $ SWooU| sjuess)
‘INNIATH ANV LYOddNS
0102 pajousay pajol)say pajpulsaiun 110z pagosay pajoLIIsay pajousaiun
1ejo1 Apusueuniag Ajuesodwag 12301 Apuaueway Apresodwa]
010Z '0¢ sunp papug Jes) L1L0Z *0€ @unf papug Jea)

010Z ANV 110Z ‘0¢ INNr Q3AN3 SHV3IA 3HL ¥Od
SALLIAILOVY 40 SINIWILVLS
"ONI ‘NOZIHOH 34vS



-p- “Supuslels |ejoueuy asau) Jo Med [eiBsjul ue ase sajou Bukuedwosoe sy

6v0'851'6¥S  LEE'VTO'LGS  1EQ'C0S6S  WKSLGLL S  I809WLL $  90.0251v8  £98°20L0L $  9e9'lEr'IL S G0Z9%66)L $ S3ISN3dX3 V1ol
0£6°885°61 0S+'159'61 GEZ¥09C veL Lz 101’881 GLZ'/¥0°2) 2117E88y 625'82v'C 695'G€L°6 Sd10 1101
L0¥'6¥5 T IN 2% ¥£8°28¢ 88%°29 are'0ze 0G€°19 ¥90'91 vIL'LL X ¥ SNosUBRISIN
122'8¢ £96'0Z Zes'y 8/1°L ¥5€'e LEV'9L e - LEV'OL EETE ]
€L9'vhY) ¥90'6E¥L 6L2'051 801°91 LLL'YEL S¥8'88Z'L 682'8.9 820'19L Ze0'6tY uoliezjpowe pue uoienaideq
988262 S62'¥6 9/2'L€ = 9.Z'LE 6L0'c9 S 60265 oLe'2 diay Aresodwa}
¥90'9.9 829°118 105'6L1 8261 621'001 121'269 229111 162°502 £¥Z'GLE auoydaja}
968'%9 9Gg‘ILL 9GE'L1L 162201 6506 = = : e yoeanno 2lgnd
869'769 LEL'LE 122'451 zio'ie 60Z'9€l 016'624 T TEA) 905692 059'Z8¢ ddueusjulew pue s|ejual Juswdinb3
698'cey L8¥'€6€ 11Z'501 S/8'0¥ Z0¥'v9 $02'88¢ 050'69 ZLS0Ll ro'zilL Kianep pue BuiKdosajoyd ‘seyddng
GSG'P6LL 6£4'82Z¢ 90.'v8 LY LL z62'cL 620'v¥2 26'LS 982221 12£'8G Juswdinba pue ainpuing
2L 1¥G'L 96%°'181'8 0£.°86S GeL'sslL G6E'0Zk 992'285'2 €0¥'LZ6') 0L5'0€L £58'066'Y (€1 pue Z1 ‘6 “1Z S8jON) Aouednaog
895'0¥¥ 2y 806'25 £66'8 el ¥92'85¢ #52'69 zez'szy 882'991 soueInsu|
zzlL'Lie GZ9'Ghe 182161 218'61 0LV LEL 8cE'¥61 11£'66 9/£16 G8G'EY sbunesw pue juswdojeasp peig
005'80¥ 801'cL€ G88'vy 9r9'02 682'vZ £22'92¢ 121'90Z #10'09 Z£0'95 suoneslgnd Jsyjo pue sjeusiew welboiy
0611462 ¥0Z'812' - E 0 ¥02'812'2 e e ¥0Z2'812'C $82IAIBS JA0Q PSJOBJUOD
90¢'LE6 6%0'2r6 - C = 6Y0'2¥6 20%'¥62 008'€91 LY8'E8Y 8oue)sISSE JUsI|D
181°166'L 658'€65'Z 168'¥09 £89'c1LZ ¥LZ16E 796'886') 96Z'6EZ'L 160'9¥¢ G/G'10¥ (6 PuB NZ SBION) S99 [BUOISSR}0IY
615'695'62 188'2L8°1E 96£'668'9 0L¥'9E0s 986'298'S LeY'SiP'vE 9¥.'612's 601°€00'6 9£9'05Z'01 $150) paje|ay pue sauejes |ejo0)
¥¥3'601°S L¥0'69Z'9 1G9'66E°) cve'lie 808811 96698 ¥E8'8Y0' I 082'708°L 281610 (01 @10N) sjyauaq da40jdwa pue saxe) jloiked
SLOEOV'VCS  OVB'E0L'SZS  SPL'BBY'SS 191628 §  8S'bL9P $  GBO'M09'6LS  ZLE0/L'D $ 62¢'e6L'L &  vSEVEZ'R  § salejeg
0102 Loz EERTSEY Buisieipuny  jessuag pue CERTTVEYS juaunjeas) aonsnr auljjoy pue
|ejor |ejoL Buuoddng Juswabeuepy weiboig yjjeaH jejuay pue jeuiw) pue ERIETTTYY

lejoL lejoy JuadsAOPY ‘PIYD Awnwuwon ansawoq

soo1a19g bunuoddng $89)Al0g weiboly

1-10Z “0€ eun( papu3l Jeax ay; Jog

(0102 104 sje30] aanesedWOs YUAL)
$10Z ‘0€ INNC GIANT ¥V3A IHL HO4
SASNIJXI TYNOILONNS 40 SINIWALVIS
"ONI ‘NOZIYOH 34vS



‘sujwisiess |eoueul ssay) jo ped |eibojul ue ale sajou Bulfuedwosoe sy

6v0'8SL'6v $ L0L'€08°L$ 929'06¢°'L $ l80'clr'e ¢ ZrEvSe LY $ 9ge’LLe'0l $ SLE'SYO'LL § L08'L66'6)
0£5'885'61 0EP'¥80°C 8€9'865 T6.°625°L 001¥0S'2L 502'€S8'y 869961 L6L'PSL0L
107’615 GeY'LLE GZ€'09 021°162 TLB'LET S89°01L leL'e 96¥'vZT
272°8¢ oLr's TN oLl'e 218'6C - 98’ 186'6e
€L9'PPY'L 952'/8 0£0'eZ o9zT'v9 FAR- Il 0.0'zeL 2/€'1€T 0.6'¢6E
988'262 609°LL - 609°LL 112122 - 609°291 899°cS
¥90'9.9 ¥6.'9L S¥8'0L 6¥6'69 0.Z'66S #69°'0€1L orL'ellL 9EY'G6T
968'v9 690Gy 690'G¥ - 128'61 - - 128'61
869'269 ger'gLL 0e6'y GOG'ELL €12'v.S L9226 000'v2L 2G6°20€
698'cey §9G'GEL 68289 9.2'/9 ¥0£'86T Liv'L8 z80'sll 11826
GSS'VBL'L 0/€'L21 G902 $69'901 S81°490°L ¥€E'79 S6¥'0Le 9GE'v6L
[A40A 4] €65°72S zeT'evl Lre‘Lee 62.'220°. Z09'266'L 028'099 208'69E'Y
895'0v¥ z9e'08 1/8'01 58769 902'09¢ 8v6'.8 ZL9'LEL 9r9've)
[A4 AR zeg'os 06e'ee A4 A 062'0€T 0L1'8zl 096°L5 095 ‘v
005'g0F 0oLy 8c.L9L 2.e0¢ 00v'L9g 8¥L'LET 0L0'v9 [AZAE]
06L°125'C - - = 061'125'C - - 061°L26'C
99¢'LEB S - - 99t'1L£6 098°88Z 618'szZT 189'0LY
181°166'L 067'69¢ PreELL 9p5'sse 169°129°1L 220'600°L 209'69T 890'¢re
615'695'62 LLT'6LL'S 886'L£8 682°/88'F Zreiose’ee L20'vor's 119'8¥5'g ¥09'2€8'6
¥r8°'G0L'S 0.£'v58 0.8'611 005'veL pLP'LSZ'Y sgc'els 185'vEe’) 2£9'860°C
GL9'cor'vE$ L06'v98'F $ 8LLZLL 68L'C5L'Y 3 89.°865'61 $ 9eL'6¥9'y $ 090'PLZ'L ¢ cle'eel’,
010z EERTTVETS Buisieipung {esauac) pue CERTINERS jusunEal | aonsnp duljjoH pue
rejoLl Buipoddng jJuswsbeuepy wesbouag yljeaH jejuapy pue jeujwpy pue 92UBJOIA
IejoL lejoL Juddsajopy 'pliyd Aunwwo) dfsewo(Q
sadjalag bunoddng $3891A18G Wwieahoid

010Z ‘0¢ INNI Q3ANT ¥VIA THL ¥OS
SISNIAX3 TYNOILONNL 40 SINIWILVLS

*ONI ‘NOZIMOH 34VS

SISN3IdX3 Tv.10L

Sdio &0l

SNosuE||20SIN
1s2191U)

uoneziuowe pue uonepaldaq
digy Aelodwa |

suoyds|a|

yoeanno olgnd
sousuSjUiew pue sjejual uawdinbg
fienijep pue Buikdooojoyd ‘seiddng

juswdinbe pue sunpuing
(€1 pue Z1 '6 “IZ saloN) Aouednoog

aoueinsu|

sBunesw pue juswdojprsp ye1g
suoneognd Jeyio pue sjeus)ew wesbold
SS0IAI9S JA0Q) pPaloeNuUOD)

SOUB)SISSE JUalD

(6 pue |z so10N) s984 |eUOISSEI0Id

$1S00) pPaje|dy pue Sauees |80

(01 ®10N) suiouaq aakoldws pue saxe] |j0Jked

solejeg



SAFE HORIZON, INC.
STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

2011 2010
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 959,411 $ 1,063,545
Adjustments to reconcile change in net assets to
net cash provided by operating activities:
Depreciation and amortization 1,439,064 1,444,673
Amortization of pledge discount (25,326) 39,449
Allowance for doubtful accounts 50,000 246,565
Contributed securities (431,475) (90,992)
Gain on beneficial interest in perpetual trusts (81,148) (41,166)
Realized gain on sale of investments (6,520) (25,290)
Unrealized gain on investments (68,683) (21,908)
Subtotal 1,835,323 2,614,876
Changes in operating assets and liabilities:
(Increase) or decrease in assets:
Grants receivable (2,463,671) 1,649,865
Contributions receivable (70,254) 165,001
Prepaid expenses and other assets (19,400) 13,715
Restricted cash (2,257,040) (786,798)
Increase or (decrease) in liabilities:
Accounts payable and accrued expenses 685,127 (995,917)
Deferred revenue/due to grantor 103,050 45,404
Restitution and client assistance payable 2,257,040 786,798
Net Cash Provided by Operating Activities 70,175 3,492,944
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of investments (39,950,066) (32,595,140)
Proceeds from sale of investments 40,283,966 32,617,159
Purchase of property and equipment (1,488,636) (633,000)
Net Cash Used by Investing Activities (1,154,736) (610,981)
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayments on borrowings from bank line of credit (900,000) (1,700,000)
Net Cash Used by Financing Activities (900,000) (1,700,000)
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS (1,984,561) 1,181,963
Cash and cash equivalents - Beginning of the year 3,436,124 2,254,161
CASH AND CASH EQUIVALENTS - END OF YEAR $ 1,451,563 $ 3,436,124
Supplemental Disclosure of Cash Flow Information:
Cash paid during the year for interest $ 20,963 $ 38,227

The accompanying notes are an integral part of these financial statements. -6-



SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES

Safe Horizon, Inc. ("Safe Horizon") was organized under the not-for-profit corporation law of the State of New
York and is qualified as a public charity exempt from federal income tax under Section 501(c)(3) of the Internal

Revenue Code.

Safe Horizon's mission is to provide support, prevent viclence, and promote justice for victims of crime and
abuse, their families and communities. Safe Horizon receives support from city, state, and federal agencies, and
contributions from corporations, foundations, and individuals. Substantially all services are performed in New

York City.
Safe Horizon accomplishes their mission through the following major programs:

*

Domestic Violence and Hotline Programs — Safe Horizon operates three 24-hour hotlines - the New
York City Domestic Violence Hotline, the Crime Victims Hotline, and the Rape and Sexual Assault
Hotline. For victims of violence and their families, a phone call to one of our hotlines serves as a
gateway to a range of services, such as safety planning and Emergency Shelter linking for victims of
domestic violence. Safe Horizon is New York City's largest domestic violence shelter provider, with more
than 730 beds available throughout the five boroughs. Safe Horizon operates both emergency shelters
for crisis situations and transitional shelters where women or men and their dependent children are
transferred in order to continue services and plan for a future free from violence and abuse. The shelters
offer safety and comprehensive services such as: case management, child care, life skills and parenting,
housing assistance, practical assistance (such as food, clothing and metro cards), and referrals to
critical services (such as medical, mental health, schools, and job centers).

Community and Criminal Justice Programs — Safe Horizon offers services to victims of crime and
abuse, including victims of domestic violence, sexual assault, stalking, and families of homicide victims.
Staff located at community programs, precincts and court programs provide services that include crisis
intervention, support, assistance with understanding and navigating the criminal justice system, housing
and public systems, and individual and group education about victimization and coping skills. Case
management services include advocacy; court accompaniment; practical assistance including food,
clothing, and assistance with accessing shelter; and support services through safety assessment and
risk management planning and supportive counseling. Staff provides information and linkages to public
entitlement programs and community-based organizations.

Child, Adolescent, and Mental Health Treatment Programs - Safe Horizon has developed
comprehensive programs for children and adolescents who have experienced crime, abuse and/or
trauma, including specific programs for children who have been sexually or severely physically abused,
homeless youth, and minor victims of trafficking. Safe Horizon is the pioneer of the urban Child
Advocacy Center model that co-locates a multi-disciplinary team of experts including professionals from
the NYPD, District Attorney's Office, Administration for Children’'s Services, Medical Providers and Safe
Horizon. The Child Advocacy Centers provide coordinated services that expedite the investigation and
prosecution of child abuse cases while ensuring victims and impacted family members receive an
immediate and effective array of support. Streetwork reaches youth through a harm-reduction model
drop-in center and emergency shelter program for homeless youth. Serving clients from age 13 to 23,
Streetwork provides individual and group counseling, case management, advocacy, emergency and
transitional housing, GED preparation and support, assistance obtaining Medicaid and other benefits,
hot meals, showers, clothing, acupuncture, yoga, HIV prevention counseling, and parenting groups, in a
safe, non-judgmental setting. Streetwork also refers clients for legal, medical and psychiatric services.

Safe Horizon Counseling Center — is the only New York State licensed out-patient mental health
treatment clinic that specializes in providing services for adult and child victims of crime, abuse and/or
trauma. The Counseling Center is the central hub within Safe Horizon for the provision of expert mental
health and psychiatric treatment services. A range of evidence-based mental health treatments are

provided.



SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 1 - ORGANIZATION AND NATURE OF ACTIVITIES (Continued)

Legal Services — Safe Horizon’s Legal Services provide services citywide through advocacy and direct
legal representation. The Domestic Violence Law Project provides services to victims of domestic
violence in family court, integrated domestic violence courts, and supreme courts in family & divorce
related matters. The Immigration Law Project provides legal representation to immigrant crime victims
of all types, including domestic violence, crime and abuse, and torture. They also work with those
victimized by violence abroad who are seeking safety in this country.

Safe Horizon’s Anti-Trafficking Program - is staffed with experts who can meet the special needs of
adult and minor survivors of human trafficking. A range of services are provided including case
management, shelter and housing referrals, counseling and support groups, life-skills, and vocational
training. Safe Horizon also is a recognized national leader and provides national training and technical
assistance on human trafficking.

The Domestic Violence Accountability Program (“DVAP”) — is a 26-week batterer-intervention
program used by the criminal justice system as an additional disposition in domestic violence cases.
DVAP's classes for men offer a fully developed curriculum about men's violence against women and
how to end it in our communities. The course includes information about the historical, social, and
cultural aspect of domestic violence with an emphasis on accountability and personal choice.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Safe Horizon’s financial statements have been prepared on the accrual basis of accounting. Safe Horizon
adheres to accounting principles generally accepted in the United States of America.

Safe Horizon considers all highly liquid investments with maturities of three months or less when acquired, to
be cash equivalents, except for cash and money market funds contained in Safe Horizon’s investment

portfolio.

Safe Horizon maintains its net assets under the following three classes:

Unrestricted — represents resources available for support of Safe Horizon's operations over which the
Board of Directors has discretionary control.

Temporarily Restricted — represents assets resulting from contributions and other inflows of assets
whose use by Safe Horizon is limited by donor-imposed stipulations that either expire by the passage of
time or can be fulfilled and removed by actions of Safe Horizon pursuant to those stipulations. When a
restriction expires (that is, when a stipulated time restriction ends or purpose restriction is
accomplished), temporarily restricted net assets are reclassified to unrestricted net assets and reported
in the statements of activities as net assets released from restrictions. In addition, contributions of
unconditional promises to give with payments due in future periods is reported as temporarily restricted
contributions unless the donor expressly stipulates, or circumstances surrounding the receipt of the
promise make clear that the donor intended it to be used to support activities of the current period.

Permanently Restricted — represents those resources subject to donor imposed stipulations that they be
maintained intact in perpetuity by Safe Horizon. The donors of these assets permit the use of all the
income earned on related investments, and the net capital appreciation thereon, for restricted purposes.



SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D.

Unconditional promises to give (pledges) are recorded as income when Safe Horizon is formally notified of
the grants or contributions by the respective donors. Unconditional promises to give that are expected to be
collected in future years are recorded at the present value of their estimated future cash flows. The discounts
on those amounts are computed using risk-free interest rates applicable to the years in which the promises
are received. Amortization of the discounts is included in contribution revenue. Conditional promises to give
are not included as support until the conditions are substantially met.

Safe Horizon recorded an allowance for doubtful accounts for contributions receivable of $50,000 and
$396,565 for June 30, 2011 and 2010, respectively. No allowance for doubtful accounts for grants receivable
were recorded for June 30, 2011 and 2010. In addition, the allowance for future disallowances based on
grantor audits of $145,000 are recorded in accounts payable for June 30, 2011 and 2010, respectively. Such
estimate is based on management’s evaluation of the creditworthiness of its donors and grantors, the aged
basis of its receivables from government sources, as well as current economic conditions and historical
information. Receivables are carried at their estimated fair value.

Investments are reported at fair value. Donated securities are recorded at their fair value on the date
received using an average of the high and low price on the date received. Investment income is recorded as
revenue in the unrestricted net asset class unless restricted by the donor.

Fair value measurements are the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. In order to increase
consistency and comparability in fair value measurements, a fair value hierarchy prioritizes observable and
unobservable inputs used to measure fair value into three levels, as described in Note 15.

Effective July 1, 2010, Safe Horizon adopted Accounting Standards Update 2010-6 (*ASU 2010-6"), Fair
Value Measurements and Disclosures (“Topic 820%), “Improving Disclosures about Fair Value
Measurements”. ASU 2010-6 modified existing disclosures to require disclosures by asset or liability class
when providing fair value measurement disclosures (see note 15).

Safe Horizon has been named as the beneficiary of two perpetual trusts. The investment principal remains
part of the trusts and is not the property of Safe Horizon. Therefore, Safe Horizon has no right to the trust
principal until after the death of the donor and other beneficiaries. Because Safe Horizon will receive a
perpetual stream of income from the trusts, the projected contributions are classified as part of permanently
restricted net assets at June 30, 2011 and 2010. Given the nature of the promises as well as the inability to
compute the present value of the income stream, the beneficial interests have been recorded on the
statements of financial position at the fair value of Safe Horizon's proportionate share of the trusts. The
fluctuation in the fair value of the trusts from year to year is included in the statements of activities as
changes in permanently restricted net assets.

Property and equipment is stated at cost less accumulated depreciation and amortization. These amounts
do not purport to represent replacement or realizable values. Safe Horizon capitalizes all property and
equipment having a cost of $2,500 or more and a useful life of at least two years. Depreciation is provided
on a straight-line basis over the estimated useful lives of the assets. Furniture, fixtures and equipment may
be revertible to the respective grantor at the termination of a grant. As of June 30, 2011 and 2010, the net
book value of fixed assets revertible to the respective grantor amounted to approximately $750,000 and

$520,000, respectively.

Leasehold improvements are amortized on a straight-line basis over the lesser of their useful lives or the
term of the lease.



SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

J.

Principal support for the programs operated by Safe Horizon is derived from various Federal, New York
State and New York City governmental sources. Safe Horizon recognizes revenue from these sources when
the contractual obligations are met. Cost recovery occurs when the grants awarded provide for
reimbursement of budgeted expenditures incurred within the grant period. The funds are received in either
predetermined installments or in increments based on expenditures or milestones for the period. Upon
termination, unexpended cash funds received and revertible equipment purchased are returnable to the
grantor. Accordingly, grant income under these awards is recognized in amounts equal to budgeted
expenditures incurred. Funds received under these grants are subject to audit.

Unreimbursed expenditures on programs funded under contractual agreements, when such expenditures
are less than contract amounts but more than cash advances, are refiected as grants receivable. Cash
advances in excess of unexpended funds are reflected as due to grantor.

Fee income is recognized and recorded at the time a service is performed. Such services include
counseling, legal services, third-party medical reimbursements and client fees.

Safe Horizon leases real property under operating leases expiring at various dates in the future. Since the
rent payments increase over time, Safe Horizon records an adjustment to rent expense each year to reflect
its straight-line policy. The annual expense recorded for the years ended June 30, 2011 and 2010 amounted
to approximately $1,090,024 and $979,000, respectively. Straight-lining of rent gives rise to a timing
difference that is reflected as accounts payable and accrued expenses in the accompanying statements of
financial position. The estimated annual amortization for the five years following June 30, 2011 is as follows:

Year ending June 30: Amount
2012 $ 1,069,000
2013 1,131,000
2014 1,166,000
2015 1,123,000
2016 1,047,000

Safe Horizon received noncash contributions consisting primarily of contributed facilities and services (legal
and public outreach services). The contributed facilities and services have been valued at the standard
market rates that would have been incurred by Safe Horizon and are reported as both revenue and expense
in the accompanying financial statements because they meet the criteria as prescribed by accounting
principles generally accepted in the United States of America.

The costs of providing various programs and other activities of Safe Horizon have been summarized on a
functional basis in the statements of functional expenses. Accordingly, certain expenses have been
allocated among the programs and supporting services benefited.

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures at the date of the financial statements. Actual results could differ from

those estimates.
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SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

P. Safe Horizon has no uncertain tax positions as of June 30, 2011 and 2010 in accordance with Accounting
Standards Codification ("ASC") Topic 740, “Income Taxes,” which provides standards for establishing and
classifying any tax provisions for uncertain tax positions. Safe Horizon is no longer subject to federal or state
and local income tax examinations by tax authorities for the year ended June 30, 2008 and prior years.

Q. Safe Horizon has evaluated events subsequent to the date of the statements of financial position through
January 9, 2012, the date the financial statements were available to be issued. No events have occurred
subsequent to June 30, 2011 through January 9, 2012 that would require adjustment to or disclosure in the
accompanying financial statements.

R. Certain line items in the June 30, 2010 financial statements have been reclassified to conform to the June 30,
2011 presentation.

NOTE 3 - GRANTS RECEIVABLE

Grants receivable due under governmental contracts, grants and entitlements consist of the following as of June
30, 2011 and 2010:

2011 2010

New York City agencies $ 9,980,729 $ 7,558,174
New York State agencies 1,152,766 1,449,354
Federal agencies 194,160 65,326
Other 639,131 430,261
$ 11,966,786 $ 9503115

NOTE 4 - CONTRIBUTIONS RECEIVABLE

Contributions receivable consist of the following as of June 30, 2011 and 2010:

201 2010

Amount due in less than one year $ 1,075,838 $ 1,446,052
Amount due from one to five years 687,000 643,097
1,762,838 2,089,149

Less: Unamortized discount to present value (16,577) (41,903)
Allowance for doubtful accounts (50,000) (396.565)

$ 1696261 $ 1650681

The pledges to be received after one year are discounted to fair value using interest rates ranging from 1.00%—
3.34% for the years ended June 30, 2011 and 2010. Subsequently, the amortization of the discount is reflected
as additional contribution revenue,

11 -



SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE § — INVESTMENTS

Investments consist of the following as of June 30, 2011 and 2010:

2011 2010

U.S. government bonds and notes $ 2,428,000 $ 2,474,976

U.S treasury bills 7,611,921 7,459,069
Mutual funds:

Short-term growth 314,177 240,026

Money market funds 101,658 108,907

Totel 10.455.75 $ 10282978

Investments are subject to market volatility that could substantially change their carrying values in the near term.

Investment income consists of the following for the years ended June 30, 2011 and 2010:

2011 2010

Interest and dividends $ 674 $ 292
Unrealized gain on investments 68,683 21,908
Realized gain on sale of investments 6.520 25,290
75,877 47,490
Less: Investment management fees (14,875) (12,329)
Total 3 61,002 $ 35,161

NOTE 6 - RESTRICTED CASH

Restricted cash represents funds that Safe Horizon maintains in its role as a restitution agent for New York City.
In this role, Safe Horizon, acting as an agent for the city, collects funds from convicted defendants, who are
ordered by court to pay restitution, and disburses those funds to the beneficiary identified by the court. Safe
Horizon informs courts and the NYC Department of Probation of the status of defendant payments, including any
delays or missed payments. When the defendant has paid in full, Safe Horizon closes the case. If the beneficiary
cannot be located or has already been paid, fully or partially, by another source, Safe Horizon maintains the
funds in the restricted account and uses those unclaimed funds to pay beneficiaries who have not received full
payment.

_ 12



SAFE HORIZON, INC.
' NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 7 — PROPERTY AND EQUIPMENT

Property and equipment consists of the following as of June 30, 2011 and 2010:

Estimated
2011 2010 Useful Lives
Equipment $ 9,825,980 $ 9,222,616 2-3 years
Furniture and fixtures 3,628,780 3,161,477 5 years
Leasehold improvements 10,632,863 10,214,894 5 years or remaining
lease term
Total cost 24,087,623 22,598,987
Less: Accumulated depreciation and amortization (20,448,553) (19,009,489)
Net book value $ 3639070 $ 3580498

Depreciation and amortization expense amounted to $1,439,064 and $1,444,673 for the years ended June 30, 2011
and 2010, respectively.

NOTE 8 — BANK LINES OF CREDIT

Safe Horizon has two lines of credit with a bank. The first is for $8,000,000 with a floating interest rate equal to
either the bank's prime rate or 30 day LIBOR rate plus 90 basis points subject to a minimum rate of 2.0% for
June 30, 2011 and 1.43% for June 30, 2010 for the first $6,000,000 and 30 day LIBOR rate plus 1% (or the
bank’s prime rate, at the borrower’s discretion) for the amount exceeding $6,000,000. This credit line will expire
on May 1, 2014 and is secured by the fair value of Safe Horizon's investments. There were outstanding
borrowings of $1,500,000 and $2,400,000 as of June 30, 2011 and 2010, respectively. As of January 9, 2012,
outstanding borrowings amounted to $2,500,000.

The second line of credit is an unsecured line for $7,000,000, which expires on May 1, 2012. Borrowings bear
interest at a floating rate equal to prime rate or 30, 60 or 90 day LIBOR rate plus 2%, subject to a minimum rate
of 3.0% plus 200 basis points for June 30, 2011 and June 30, 2010. There were no outstanding borrowings on
this second line as of June 30, 2011. In addition, as of January 9, 2012, there was no borrowing.

Interest expense on borrowings amounted to $20,963 and $38,227 for the years ended June 30, 2011 and 2010,
respectively.

NOTE 9 — IN-KIND CONTRIBUTIONS

For the years ended June 30, 2011 and 2010, Safe Horizon received $208,440 and $40,806, respectively, in
contributed legal services. The legal services are for the Domestic Violence Law Project, which provides
representation to low-income and indigent victims of domestic violence in orders of protection, custody, support,
and divorce proceedings and the Immigration Law Project, which provides free and low-cost services to victims
of crime, torture and abuse in immigration proceedings. In addition, a substantial number of volunteers have
donated significant amounts of time in relation to Safe Horizon's program services and other activities. This
contributed time does not meet the criteria for recognition and its value; therefore, is not reflected in the

statements of activities.

For the years ended June 30, 2011 and 2010, Safe Horizon received $0 and $60,000, respectively, in contributed
goods towards its Project Safe Program.
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SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 9 — IN-KIND CONTRIBUTIONS (Continued)

Safe Horizon receives rent-free occupancy for two publicly-owned commercial properties located in New York,
New York, and records an in-kind contribution and expense in acknowledgement of this arrangement. For the
years ended June 30, 2011 and 2010 Safe Horizon recorded approximately $927,000 and $512,000,
respectively, as in-kind contribution and expense which are reflected in accompanying statements of activities
and functional expenses.

NOTE 10 — PENSION PLAN

Safe Horizon maintains a defined contribution plan which covers all employees with at least one year of service
and 1,000 hours of creditable time, who elect to participate in a voluntary contribution 403(b) plan. Contributions
amounted to approximately $523,000 and $539,000 for the years ended June 30, 2011 and 2010, respectively.

NOTE 11 — NET ASSETS

A.  Temporarily restricted net assets are available for the following purposes as of June 30, 2011 and 2010:

2011 2010

Purpose restricted:
Domestic violence programs $ 606,677 $ 593,340
Streetwork and youth programs 1,495,748 294,624
Sexual assault and child advocacy programs 442 365 639,330
Other 744 692 995,398
$ 3289482 $ 2522692

For the years ended June 30, 2011 and 2010, temporarily restricted net assets were released from donor
restrictions by incurring expenses satisfying the restricted purposes or by the occurrence of other events
specified by donors as follows:

2011 2010

Purpose restrictions accomplished:
Domestic violence programs $ 605,162 $ 45193
Streetwork and youth programs 939,022 678,072
Sexual assault and child advocacy programs 341,267 250,509
Other 916,167 1,101,234
$ 2802518 $ 2,075,008

B. Permanently restricted net assets consist of endowments, the income of which is temporarily restricted for
certain program services. The principal balances cannot be used for any purpose without the prior consent
of the donor or the advisory board of the donor.

Permanently restricted net assets also include Safe Horizon's share of two perpetual trusts (see Note 2H).
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SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 11 - NET ASSETS (Continued)

Permanently restricted net assets consist of the following as of June 30, 2011 and 2010:

2011 2010

Endowment $ 280,508 $ 280,508
Perpetual trusts 584.021 502,873
$ 864,529 $ 783,381

C. Safe Horizon recognizes that New York State adopted as law the New York Prudent Management of
Institutional Funds Act ("NYPMIFA") on September 17, 2010. NYPMIFA replaces the prior law which was
the Uniform Management of Institutional Funds Act ("UMIFA"). In addition, Safe Horizon recognizes that
NYPMIFA requires that the Board of Directors appropriate for expenditure all earnings of endowment funds
(both realized and unrealized) with a presumption of prudence to a ceiling of 7% annually based on a
quarterly rolling five-year average of the endowment fund.

The Board of Directors has interpreted state law as allowing Safe Horizon to appropriate for expenditure or
accumulate so much of an endowment fund as Safe Horizon determines is prudent for the uses, benefits,
purposes and duration for which the endowment fund is established, subject to the intent of the donor as
expressed in the gift instrument. Unless stated otherwise in the gift instrument, the assets in an
endowment fund shall be donor-restricted assets until appropriated for expenditure by the Board of
Directors.

Safe Horizon's investment policy is the generation of interest, dividends, and capital gains necessary to
support Safe Horizon's operations, the preservation (through diversification of investments among asset
classes) of the infiation-adjusted value of the investment portfolio and the growth of the value of the
investment portfolio in a reasonable and prudent manner.. The policy has charged the Investment
Committee (the “Committee”) with investment decision responsibility. In light of its investment objectives,
the Committee has determined that the following equity-to-fixed ratio goal, 60% equity to 40% fixed, shall
apply, dependent on market conditions.

Changes in endowment net assets consist of the following for year ended June 30, 2011:

Total
Temporarily Permanently Endowment
Unrestricted Restricted Restricted [nvestments

Endowment net assets, beginningofyear $  (84607) $ - $ 280,508 $ 195901
Investment activity:

Unrealized gain on investments - 65,683 - 65,683

Realized gain on investments - 6,520 - 6,520
Total investment activity - 72,203 - 72,203
Transfers to cover negative return 72,203 (72,203) = =
Endowment net assets, end of year $ (12,404) $ - $ 280,508 $ 268104
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SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 11 — NET ASSETS (Continued)

Changes in endowment net assets consist of the following for year ended June 30, 2010:;

Total
Temporarily Permanently Endowment
Unrestricted Restricted Restricted Investments
Endowment net assets, beginning of year $__ (106672) $ = $ 280,508 $ 173836
Investment activity:

Unrealized gain on investments - 22,065 - 22,065
Total investment activity - 22,065 - 22,065
Transfers to cover negative return 22,065 (22,065) - -
Endowment net assets, end of year $ (84607) $ - $ 280,508 $ 195901

Endowment net assets of $268,104 and $195,901 are included with investments on the statements of financial
position for the fiscal years ended June 30, 2011 and 2010, respectively.

From time to time, the fair value of assets associated with individual donor-restricted endowment funds may fall
below the level that the donor requires Safe Horizon to retain as a fund of perpetual duration. In accordance with
GAAP, deficiencies of this nature are reported in unrestricted net assets as of June 30, 2011 and 2010. These
deficiencies resulted from unfavorable market fluctuations that occurred in the economy as a whole that affected
the donor restricted endowment fund where the fair value of the donor restricted endowment fund was below the
amount that is required to be retained permanently by $12,404 and $84,607 as of June 30, 2011 and 2010,
respectively.

NOTE 12 - RELATED PARTY

Safe Horizon performs central management and administrative functions for the Houston Housing Development
Fund Corporation (the “Corporation”), in the same manner as Safe Horizon provides services for its other projects.
Safe Horizon charged the Corporation a fixed annual management fee of $48,000 for the fiscal years ended June
30, 2011 and 2010. In addition, Safe Horizon rents from the Corporation all its available units at a fixed price of

$48,000 per annum.

A Board member of Safe Horizon is also the President of a financial institution that provides Safe Horizon with two
lines of credit and with operating support.

A Board member of Safe Horizon is also a volunteer board member of another non-profit organization that provides
permanent housing and supportive services to low-income victims of domestic violence. Safe Horizon rents two

properties from this non-profit organization.

Subsequent to June 30, 2011, the program that had been Safe Horizon’s Mediation Program became an
independent non-profit corporation exempt from federal income tax under Section 501(c)(3) of the Internal Revenue
Code called the New York Peace Institute (“NYPI”). NYPI is structured as a membership organization with Safe
Horizon as the sole member and is responsible for electing the board of directors. Such board members were
elected in June, 2011. NYPI board includes a Safe Horizon staff member to help safeguard the agency’s interests.
Safe Horizon will subcontract with NYPI to provide mediation services according to the provisions of contracts
between Safe Horizon and New York City and State under the terms of this subcontract. Safe Horizon will provide
administrative support and technical assistance to NYPI in return for a fee of 10% of the contract amount and
NYPI will perform the mediation services specified by the contracts. Contracts between New York City and Safe
Horizon continue through June 30, 2012 and may be renewed by the City, at its option, for an additional two year
term, from July 1, 2012 to June 30, 2014. The contract with New York State ends on March 31, 2014. At the end
of the last government contract term, Safe Horizon will end its sub-contracting arrangement with NYPI, which will be
able to submit an independent proposal to the city to perform mediation services.
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SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 13 — COMMITMENTS AND CONTINGENCIES

In most instances, grants are subject to audits by city, state and federal auditors, and costs charged to grantors
may be adjusted as a result of an audit. Safe Horizon believes that no material provision is required for cost

adjustments.

Safe Horizon is a party to various lawsuits or complaints generally arising in the ordinary course of business.
Safe Horizon believes it has adequate insurance to cover any material damages and, accordingly, such litigation
will not have a material adverse effect on its financial condition.

Safe Horizon is obligated under operating leases for the rental of premises and certain office equipment.
The lease has an escalation clause related to increases in rent and taxes.

Future minimum lease payments in each of the five years subsequent to June 30, 2011 and thereafter are as
follows:

2012 $ 4,650,986
2013 2,741,422
2014 2,023,031
2015 2,088,107
2016 1,992,194
Thereafter 9,572,325

$ 23,068,065

Rent expense for the years ended June 30, 2011 and 2010 amounted to $5,691,729 and $5,423,7686,
respectively, and is included in occupancy expenses in the accompanying financial statements.

NOTE 14 — CONCENTRATIONS

Safe Horizon maintains cash and cash equivalents and restricted cash in several major financial institutions.
Cash in banks are insured by the Federal Deposit Insurance Corporation ("FDIC”). During 2009, FDIC insurance
coverage for interest-bearing accounts was increased from $100,000 to $250,000, expiring December 31, 2013.
For non-interest-bearing accounts, such coverage is unlimited to December 31, 2012. During the current fiscal
year, Safe Horizon may have cash balances in the financial institutions in excess of the limit. As of June 30,
2011, cash accounts in financial institutions exceeded the federal insured limits by approximately $9,331,048. As
of October 13, 2011, Safe Horizon transferred $8,664,352 into non-interest-bearing account, which further

reduced their credit risk to $666,696.

NOTE 15 — FAIR VALUE OF FINANCIAL INSTRUMENTS

The fair value hierarchy defines three levels as follows:

= Level 1: Valuations based on quoted prices (unadjusted) in an active market that are accessible at the
measurement date for identical assets or liabilities. The fair value hierarchy gives the highest priority to
Level 1 inputs. Level 1 valuation are obtained from real-time quotes for transactions in active exchange

markets involving identical assets.

s Level 2: Valuations for assets and liabilities traded in less active dealer or broker markets. Valuations
are obtained from third-party pricing services for identical or similar assets or liabilities.

e Level 3. Valuations for assets and liabilities that are derived from other valuation methodologies,
including option pricing models, discounted cash flow models or similar techniques, and not based on
market exchange, dealer, or broker-traded transactions. Level 3 valuations incorporate certain
assumptions and projections in determining the fair value assigned to such assets or liabilities.
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SAFE HORIZON, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2011 AND 2010

NOTE 15 — FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued)

Investments, measured at fair value on a recurring basis, are classified as Level 1 and consist of the following at
June 30, 2011 and 2010:

2011 2010
ASSETS CARRIED AT FAIR VALUE:
Investments:
U.S. government bonds and notes $ 2428000 $ 2,474,976
U.S. Treasury bills 7,611,921 7,459,069
Money market funds 101,658 108,907
Mutual funds — short term growth 314177 240,026
Total Assets Carried at Fair Value $ 10,455,756 10,282,978

In determining fair value, Safe Horizon utilizes valuation techniques that maximize the use of observable inputs
and minimize the use of unobservable inputs to the extent possible in its assessment of fair value.

Mutual funds are valued daily at the net asset value ("NAV”) of shares held by Safe Horizon at year-end, based
on the value of the underlying assets, minus its liabilities, and then divided by the number of shares outstanding.
The underlying assets are primarily valued using market quotations. There are no restrictions on redemptions off

these funds.
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